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January 31, 2018 
 
 
To the Honorable Mayor, Members of the Town Council, and Citizens of the Town of Taylor: 
 
I am pleased to submit the Comprehensive Annual Financial Report (CAFR) for the Town of Taylor, Arizona (Town) for 
the fiscal year ended June 30, 2017.  The report was prepared in accordance with generally accepted accounting 
principles (GAAP) and audited in accordance with generally accepted auditing standards by a licensed Certified Public 
Accountant. 
 
Management assumes full responsibility for the completeness and reliability of the information contained in this 
report, based upon a comprehensive framework of internal control that has been established for this purpose.  
Because the cost of internal control should not exceed anticipated benefits, the objective is to provide reasonable, 
rather than absolute, assurance that the financial statements are free of any material misstatements. 
 
Hinton Burdick, Certified Public Accountants, has issued an unqualified (“clean”) opinion on the Town of Taylor’s 
financial statements for the year ended June 30, 2017.  The independent auditor’s report is located at the front of the 
financial section of this report.  The independent audit involved examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements:  assessing the accounting principles used and significant 
estimates made by management; and evaluating the overall financial statement presentation. 
 
Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s report and provides a 
narrative introduction, overview, and analysis of the basic financial statements.  MD&A complement this letter of 
transmittal and should be read in conjunction with it. 
 
Profile of the Government 
 
The Town of Taylor, incorporated in 1966, is located in Northeastern Arizona.  It currently occupies 26 square miles 
and serves a population estimated at 4,151.  The Town of Taylor is empowered by the citizens to levy property taxes 
through a proper election, but as of today levies no property taxes, nor has ever levied a tax on property.  The Town is 
also empowered by state statute to extend its corporate limits by annexation, which it has done from time to time. 
 
The Town of Taylor has operated under the Council-Manager form of government since 1990.  Policy-making and 
legislative authority are vested in a governing Council (Council) consisting of the mayor and six other Council 
members, all elected on a non-partisan basis.  The Council appoints the Town manager, who in turn appoints the 
heads of various departments.  Council members serve four-year terms which are staggered between a two-year 
election-cycle.  The mayor is appointed from within the Council. 
 
The Town of Taylor provides a full range of services, including ambulance and fire protection; the construction and 
maintenance of highways, streets and other infrastructure, parks and cultural activities.  The Town also operates a 
water and sewer utility and an airport. 
 
The Council is required to adopt a tentative budget on or before the third Monday in July of each year, which it did on 
July 7, 2016.  The Town Council adopted the final budget for the fiscal year on December 1, 2016.  The budget is 
prepared by fund, and department.  Department heads may transfer resources within a department as they see fit.  
Transfers between departments, however, need special approval from the governing Council. 
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Local Economy 
 
Major industries located within the government’s boundaries, or in close proximity, include power generation facilities, 
a regional healthcare facility and a pork production operation.  
 
In March 2016, doors opened to a new Wal-Mart store which is the anchor to a new 6-parcel commercial 
development in Taylor, Silver Creek Crossings. A new Burger King restaurant opened shortly thereafter and another 
commercial building with five lease spaces. A Verizon cell phone store recently opened in the building.  
 
This new commercial development has bolstered construction sales taxes in the current year and will provide a stable 
base of new retail sales tax that has brought the Town’s budget out of the Great Recession.  
 
Capital Projects 
 
Taylor focused the capital funds this year on replacing and upgrading vehicles and equipment. The Town spent 
$281,966 on new and used equipment. A new Ambulance was acquired for the Fire Department and a Utility service 
truck was acquired for the water and sewer department. Other equipment was purchased from the State Surplus 
program including a front-end loader, two more utility vehicles and a newer administration vehicle. 
 
Long-term Financial Planning 
 
The Town practices a very conservative fiscal approach to meeting the demands for service of the community. 
Resources are spent maintaining and improving the assets that are currently in place. A main priority of the Town 
Council and management has been to focus on operating within annual incomes and setting aside reserves while not 
needing to undergo financing of capital needs.    
 
Awards and Acknowledgements 
 
This is the Fourth year that the Town has compiled a CAFR, which will be submitted to the Government Finance 
Officers Association (GFOA) for consideration of a Certificate of Achievement for Excellence in Financial Reporting. In 
order to be awarded a Certificate of Achievement, the government has to publish an easily readable and efficiently 
organized CAFR that satisfies both generally accepted accounting principles and applicable legal requirements. 
 
A Certificate of Achievement is valid for a period of one year only.  We were pleased to receive the award last year, 
and believe that our current CAFR meets the Certificate of Achievement Program’s requirements and are submitting it 
to the GFOA to determine its eligibility. 
 
The preparation of this report would not have been possible without the efficient and dedicated service of the entire 
staff of the finance and administration department.  I wish to express my appreciation to all members of the 
department who assisted and contributed to the preparation of this report.  Credit also must be given to the Mayor 
and Council for their unfailing support for maintaining the highest standards of professionalism in the management of 
the Town of Taylor’s finances. 
 
 
Respectfully Submitted, 
 

Gus Lundberg 
Gus Lundberg 
Town Manager 
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Independent Auditors’ Report on 
Financial Statements

The Honorable Mayor and  
Town Council 
Taylor, Arizona 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Taylor, 
Arizona, as of and for the year ended June 30, 2017, and the related notes to the financial statements, 
which collectively comprise the Town’s basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements

Mangement is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implemenation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material mistatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of governmental activities, the business-type activities, each major fund, and 
the aggregate remaining fund information of the Town of Taylor, Arizona, as of June 30, 2017, and the 
respective changes in financial position and, where applicable, cash flows thereof for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, budgetary comparison information, schedule of the proportionate share of the net 
pension liability, and the schedule of contributions as listed in the table of contents be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town of Taylor, Arizona’s basic financial statements. The introductory section, the 
nonmajor fund budgetary comparison schedule, and statistical section, are presented for purposes of 
additional analysis and are not a required part of the basic financial statements.  

The individual nonmajor fund budgetary comparison schedule is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
individual nonmajor fund budgetary comparison schedule is fairly stated, in all material respects, in 
relation to the basic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 24, 
2018, on our consideration of the Town of Taylor, Arizona’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Town of Taylor, 
Arizona’s internal control over financial reporting and compliance. 

HintonBurdick, PLLC 
Flagstaff, Arizona 
January 24, 2018
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The notes to the financial statements are an integral part of this statement.
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The notes to the financial statements are an integral part of this statement.
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The notes to the financial statements are an integral part of this statement.
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The Town has not had any claims or settlements that have exceeded coverage in any of the past three years.
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STATISTICAL SECTION 

This part of the Town of Taylor’s financial report presents detailed information as a context for 
understanding what the information in the financial statements, notes disclosures, and required 
supplementary information says about the government’s overall financial health. 

Contents  Page 

Financial Trends ..................................................................................... 61 

These schedules contain trend information to help the 
reader understand how the government’s financial 
performance and well-being have changed over time. 

Revenue Capacity ................................................................................... 67 

These schedules contain information to help the reader 
assess the government’s most significant local revenues 
source, the sales tax. 

Debt Capacity ......................................................................................... 69 

These schedules present information to help the reader 
assess the affordability of the government’s current 
levels of outstanding debt and the government’s ability 
to issue additional debt in the future. 

Demographic and Economic Information ...............................................71 

These schedules offer demographic and economic 
indicators to help the reader understand the 
environment within which the government’s financial 
activities take place. 

Operating Information .............................................................................73 

These schedules contain service and infrastructure data 
to help the reader understand how the information in the 
government’s financial report relates to the services the 
government provides and the activities it performs.



2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
Governmental activities

Net investment in capital assets 7,303,533$     7,410,806$     7,305,141$     7,928,141$     7,999,457$     8,224,966$     8,788,510$     9,028,368$     7,358,150$     7,315,701$     

Restricted 870,166          837,991          869,542          879,133          767,047          1,683,268       1,533,935       1,421,531       1,287,791       1,938,800       

Unrestricted 403,704          171,385          (58,958)           772,588          716,478          487,526          715,343          681,835          989,825          1,174,387       
Total governmental activities net position 8,577,403$     8,420,182$     8,115,725$     9,579,862$     9,482,982$     10,395,760$  11,037,788$  11,131,734$  9,635,766$     10,428,888$  

Business-Type activities
Net investment in capital assets 3,854,662$     3,691,044$     3,599,653$     3,527,577$     3,480,662$     3,427,260$     3,385,043$     3,534,460$     3,672,446$     3,672,058$     

Restricted 283,829          283,829          288,324          288,325          230,660          116,229          115,330          899                  -                   -                   

Unrestricted (857,009)         (478,611)         (404,971)         (104,666)         (184,183)         (150,161)         (169,119)         (119,476)         (95,224)           (37,737)           

Total business-type activities net position 3,281,482$     3,496,262$     3,483,006$     3,711,236$     3,527,139$     3,393,328$     3,331,254$     3,415,883$     3,577,222$     3,634,321$     

Primary government
Net investment in capital assets 11,158,195$  11,101,850$  10,904,794$  11,455,718$  11,480,119$  11,652,226$  12,173,553$  12,562,828$  11,030,596$  10,987,759$  

Restricted 1,153,995       1,121,820       1,157,866       1,167,458       997,707          1,799,497       1,649,265       1,422,430       1,287,791       1,938,800       

Unrestricted (453,305)         (307,226)         (463,929)         667,922          532,295          337,365          546,224          562,359          894,601          1,136,650       
Total primary government net position 11,858,885$  11,916,444$  11,598,731$  13,291,098$  13,010,121$  13,789,088$  14,369,042$  14,547,617$  13,212,988$  14,063,209$  

Fiscal Year

Town of Taylor, Arizona
Net Position by Component

Last Ten Fiscal Years
(accrual basis of accounting)

(Unaudited)
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

Expenses

Governmental activities:

General government 1,296,235$      867,639$        993,812$        822,898$        821,915$        837,086$        796,110$        1,116,269$    1,204,911$    1,194,391$    

Public safety 2,339,849        2,119,446       1,740,142       1,712,991       1,869,293       1,784,738       1,673,450       1,676,716       1,956,754       2,111,519       

Public works/streets 552,671            711,117          708,994          452,506          1,466,382       616,691          698,373          417,826          1,294,866       483,915          

Culture and recreation 405,822            311,487          290,618          245,256          195,749          259,898          228,355          254,313          432,214          459,134          

Economic development -                     -                   -                   55,668            43,666            29,666            -                   -                   -                   37,596            

Interest on long-term debt 2,493                1,357              14,985            16,534            20,196            17,751            23,606            36,902            53,484            23,321            

Total governmental activities expenses 4,597,070        4,011,046       3,748,551       3,305,853       4,417,201       3,545,830       3,419,894       3,502,026       4,942,229       4,309,876       

Business-type activities:

Water 604,408            426,587          403,241          307,113          317,537          297,542          372,208          405,625          373,327          345,180          

Sewer 645,952            557,016          566,569          492,689          496,170          487,715          526,959          601,592          392,085          204,117          

Total business-type activities expenses 1,250,360        983,603          969,810          799,802          813,707          785,257          899,167          1,007,217       765,412          549,297          

Total Expenses 5,847,430$      4,994,649$    4,718,361$    4,105,655$    5,230,908$    4,331,087$    4,319,061$    4,509,243$    5,707,641$    4,859,173$    

Program Revenues

Governmental activities:

     Charges for services 802,053$         872,511$        791,914$        683,320$        658,779$        685,509$        680,297$        599,871$        647,255$        729,463$        

     Operating grants and contributions 853,200            746,106          558,240          558,169          541,355          616,620          727,764          552,764          755,520          712,603          

     Capital grants and contributions 297,735            521,069          79,925            402,936          225,314          67,585            333,194          2,106,859       563,265          1,362,912       

Total governmental activities program revenues 1,952,988        2,139,686       1,430,079       1,644,425       1,425,448       1,369,714       1,741,255       3,259,494       1,966,040       2,804,978       

Business -type activities:

     Charges for services: 1,033,782        960,151          980,029          971,416          944,759          843,221          809,935          787,567          662,936          595,271          

     Operating grants and contributions -                     -                   -                   5,440              2,450              2,850              600                  6,500              -                   -                   

     Capital grants and contributions 1,800                36,708            15,560            7,000              -                   600                  3,300              50,600            40,253            542,975          

     Other revenue (expense) -                     -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total business-type activities program revenues 1,035,582        996,859          995,589          983,856          947,209          846,671          813,835          844,667          703,189          1,138,246       

Total primary government program revenues 2,988,570$      3,136,545$    2,425,668$    2,628,281$    2,372,657$    2,216,385$    2,555,090$    4,104,161$    2,669,229$    3,943,224$    

Net/(expense) revenue

Governmental activities (2,644,082)$     (1,871,360)$   (2,318,472)$   (1,661,428)$   (2,991,753)$   (2,176,116)$   (1,678,639)$   (242,532)$      (2,976,189)$   (1,504,898)$   

Business-type activities (214,778)           13,256            25,779            184,054          133,502          61,414            (85,332)           (162,550)         (62,223)           588,949          

Total primary government net expense (2,858,860)$     (1,858,104)$   (2,292,693)$   (1,477,374)$   (2,858,251)$   (2,114,702)$   (1,763,971)$   (405,082)$      (3,038,412)$   (915,949)$      

Fiscal Year

Town of Taylor, Arizona
Changes in Net Position 

Last Ten Fiscal Years
(accrual basis of accounting) - (unaudited)
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

General Revenues 

Governmental activities:

     Taxes

Sales taxes 1,417,051$      985,558$        705,975$        639,646$        647,477$        587,223$        584,701$        618,295$        881,314$        836,269$        

Franchise taxes 67,603              68,407            63,033            64,905            63,372            66,991            66,773            67,121            70,713            64,228            

State shared sales taxes 378,355            388,096          375,790          357,920          336,575          321,313          313,738          300,880          326,209          376,806          

Auto lieu taxes 248,618            235,191          216,607          210,079          202,387          204,684          211,582          213,469          232,334          244,632          

State taxes - revenue sharing 507,845            495,084          497,783          458,335          420,032          347,056          399,064          529,353          612,133          576,993          

Investment earnings -                     -                   574                  564                  1,804              2,100              2,238              4,869              31,514            130,076          

Miscellaneous 181,827            3,481              10,787            6,200              37,328            4,721              6,597              4,513              28,849            14,201            

Sales of capital assets -                     -                   -                   -                   -                   -                   -                   -                   -                   -                   

Transfers -                     -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total governmental activities 2,801,299$      2,175,817$    1,870,549$    1,737,649$    1,708,975$    1,534,088$    1,584,693$    1,738,500$    2,183,066$    2,243,205$    

Business-type activities:

Investment earnings -$                   -$                 44$                  43$                  309$               660$               703$               1,210$            5,126$            15,308$          

Transfers -                     -                   -                   -                   -                   -                   -                   -                   -                   -                   

Total business-type activities -                     -                   44                    43                    309                  660                  703                  1,210              5,126              15,308            

Total primary government 2,801,299        2,175,817       1,870,593       1,737,692       1,709,284       1,534,748       1,585,396       1,739,710       2,188,192       2,258,513       

Change in Net Position

Governmental activities 157,217$         304,457$        (447,923)$      76,221$          (1,282,778)$   (642,028)$      (93,946)$         1,495,968$    (793,123)$      738,307$        

Business-type activities (214,778)           13,256            25,823            184,097          133,811          62,074            (84,629)           (161,340)         (57,097)           604,257          

Total change in Net Position (57,561)$           317,713$        (422,100)$      260,318$        (1,148,967)$   (579,954)$      (178,575)$      1,334,628$    (850,220)$      1,342,564$    

Fiscal Year

(accrual basis of accounting) - (unaudited)
Last Ten Fiscal Years

Changes in Net Position (continued)
Town of Taylor, Arizona
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
General fund

Non-Spendable 14,748$          7,284$            7,284$            16,307$          10,669$          21,182$          12,841$          -$                 -$                 -$                 
Restricted -                   -                   -                   -                   -                   1,735              -                   -                   -                   -                   
Assigned 240,326          224,688          26,088            26,923            14,181            41,163            30,297            -                   -                   -                   
Unassigned 990,689          900,839          902,494          402,425          413,991          467,101          571,498          682,060          982,855          1,173,285      

Total general fund 1,245,763$    1,132,811$    935,866$       445,655$       438,841$       531,181$       614,636$       682,060$       982,855$       1,173,285$    

All other governmental funds
Nonspendable 2,153$            2,153$            2,153$            1,323$            1,034$            3,415$            2,895$            -$                 -$                 -$                 
Restricted 870,166 837,991 869,542 879,133 704,809 1,511,643 1,533,935 1,421,532 1,287,791 1,938,800
Assigned 203,992 156,484 103,755 77,898 62,238 171,625 141,367 -                   -                   -                   
Unassigned -                   -                   -                   -                   -                   -                   -                   39,590            50,161            33,895            

Total all other governmental funds 1,076,311$    996,628$       975,450$       958,354$       768,081$       1,686,683$    1,678,197$    1,461,122$    1,337,952$    1,972,695$    

Fiscal Year

Town of Taylor, Arizona
Fund Balances of Governmental Funds

Last Ten Fiscal Years
(modified accrual basis of accounting)

(Unaudited)
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
Revenues

Sales Taxes 1,417,051$      985,558$          705,975$          639,646$          647,477$          587,223$          584,701$          618,295$             881,314$          836,269$          
Franchise taxes 67,603               68,407               63,033               64,905               63,372               66,991               66,773               67,121                  70,713               64,228               
Licenses and permits 21,752               54,467               22,213               13,210               10,224               13,711               17,687               13,876                  37,659               56,026               
Intergovernmental 2,285,753         2,385,366         1,704,195         1,939,859         1,642,812         1,480,474         1,889,945         3,537,022            2,439,076         2,487,210         
Charges for services 780,302            796,794            746,100            660,160            630,865            660,592            595,728            515,035               548,068            610,393            
Fines and forfeitures -                      -                      -                      -                      -                      -                      55,882               2,626                    4,545                 4,188                 
Interest revenue -                      -                      573                    564                    1,804                 2,100                 2,238                 4,869                    31,514               130,076            
Contributions and donations -                      -                      -                      23,000               20,500               35,500               -                      -                         -                      -                      
Other revenues 104,668            24,911               403,536            65,731               117,368            57,210               112,995            239,151               136,217            138,632            
     Total revenues 4,677,129         4,315,503         3,645,625         3,407,075         3,134,422         2,903,801         3,325,949         4,997,995            4,149,106         4,327,022         

Expenditures
Current:

General government 1,049,718         631,408            530,666            637,611            578,265            534,015            642,648            695,180               851,346            907,618            
Public safety 2,324,430         2,068,123         1,713,599         1,672,214         1,885,528         1,690,933         1,598,290         1,545,192            2,059,896         2,125,376         
Public works/streets 385,548            535,063            532,149            596,994            1,288,987         426,182            609,957            2,399,727            1,479,891         844,278            
Culture and recreation 350,228            418,727            293,605            179,501            230,260            198,534            159,923            184,059               361,040            480,087            
Economic development -                      -                      -                      55,668               43,666               29,666               -                      -                         -                      37,596               

Debt service:
Principal retirement 7,687                 320,000            25,000               25,000               25,523               40,615               53,487               52,070                  28,501               20,000               
Interest on long-term debt 2,493                 7,675                 16,116               17,650               19,628               21,536               23,765               25,991                  25,484               22,088               

Capital outlay 516,550            116,384            38,597               444,287            352,184            49,113               407,124            2,311,668            168,122            280,302            
     Total expenditures 4,636,654         4,097,380         3,149,732         3,628,925         4,424,041         2,990,594         3,495,194         7,213,887            4,974,280         4,717,345         

Excess (Deficiency) of Revenues 
  over expenditures $40,475 $218,123 $495,893 ($221,850) (1,289,619)$     (86,793)$           (169,245)$         (2,215,892)$        (825,174)$         (390,323)$         

Town of Taylor, Arizona
Changes in Fund Balances of Governmental Funds

Last Ten Fiscal Years
(modified accrual basis of accounting)

(Unaudited)

Fiscal Year
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
Other financing sources (uses)

Transfers in 757$                  17,240$            8,674$               -$                   -$                   -$                   5,487$               41,862$               31,874$            -$                   
Transfers (out) (757)                   (17,240)             (8,674)                -                      -                      -                      (5,487)                (41,862)                (31,874)             -                      
Insurance claims 77,159               -                      -                      -                      -                      -                      -                      -                         -                      -                      
Lease proceeds 75,000               -                      11,414               -                      -                      -                      -                      -                         -                      -                      

Total other financing
  sources (uses) 152,159            -                      11,414               -                      -                      -                      -                      -                         -                      -                      

Net change in fund balances $192,634 $218,123 $507,307 ($221,850) ($1,289,619) (86,793)$           (169,245)$         (2,215,892)$        (825,174)$         (390,323)$         

Debt service as a percentage of
  noncapital expenditures 0.25% 8.23% 1.32% 1.34% 1.11% 2.11% 2.50% 1.59% 1.12% 0.95%

Fiscal Year

(modified accrual basis of accounting)

Town of Taylor, Arizona
Changes in Fund Balances of Governmental Funds (continued)

Last Ten Fiscal Years

(Unaudited)
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State Shared City State Shared
Fiscal Sales Sales Franchise Auto Lieu Income
Year Tax Tax Tax Tax Tax

2017 378,355$         1,417,051$      67,604$           248,618$         507,845$         
2016 388,096           985,558           68,406              235,191           495,084           
2015 375,790           705,975           63,033              216,607           497,754           
2014 357,920           639,646           64,905              210,079           458,335           
2013 336,575           647,477           63,372              202,387           420,032           
2012 321,313           587,223           66,991              204,684           347,056           
2011 313,738           584,701           66,773              211,582           399,064           
2010 300,880           618,295           67,121              213,469           529,353           
2009 326,209           881,314           70,713              232,334           612,133           
2008 376,806           836,269           64,228              244,632           576,993           

Town of Taylor, Arizona

(Unaudited)

(accrual basis of accounting)
Last Ten Fiscal Years

Governmental Activities Tax Revenues by Source
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% of  % of  % of  % of  % of  
Collections Total Collections Total Collections Total Collections Total Collections Total

Mining 14,328$         1.0% 13,798$         1.4% 16,807$         2.4% 14,408$         2.3% 13,341$         2.1%
Communication and Utilities 22,783           1.6% 23,653           2.4% 23,011           3.3% 19,527           3.1% 15,180           2.3%
Construction 50,345           3.6% 76,874           7.8% 53,517           7.6% 58,219           9.1% 90,836           14.0%
Manufacturing 9,854             0.7% 10,841           1.1% 9,006             1.3% 10,627           1.7% 9,068             1.4%
Retail 1,141,058     80.5% 705,660         71.6% 446,824         63.3% 399,683         62.5% 378,258         58.4%
Real Estate Leasing 23,734           1.7% 24,639           2.5% 27,034           3.8% 22,909           3.6% 22,486           3.5%
Restaurant and Bar 111,305         7.9% 87,715           8.9% 85,834           12.2% 75,264           11.8% 78,117           12.1%
Accommodation -                  0.0% -                  0.0% -                  0.0% -                  0.0% -                  0.0%
Services 25,324           1.8% 24,639           2.5% 29,188           4.1% 23,163           3.6% 23,333           3.6%
Other 18,320 1.3% 17,740           1.8% 14,754 2.1% 15,847 2.5% 16,858 2.6%

Total 1,417,051$   100.0% 985,558$      100.0% 705,975$      100.0% 639,646$      100.0% 647,477$      100.0%

Due to confidentiality issues, the names of the ten largest revenue payers are not available.  The categories presented are 
intended to provide alternative information regarding the sources of the Town's local sales tax revenues.  

20142015

Town of Taylor, Arizona
Local Sales Tax Revenue by Industry

Last Five Fiscal Years
(Unaudited)

201320162017
Fiscal Year
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Total Debt Percentage Debt
Fiscal Loans Capital Loans Capital Primary of Personal Per
Year Payable Leases Payable Leases Government Income (1) Capita (2)

2017 -$                 75,000$           3,127,875$      -$                  3,202,875         4.50% 772            
2016 -                   7,686                3,344,808        -                     3,352,494         4.79% 809            
2015 320,000          9,614                3,587,302        18,415              3,935,331         5.91% 951            
2014 345,000          25,382              3,797,350        54,039              4,221,771         6.78% 1,024         
2013 370,000          50,070              4,007,269        88,112              4,515,451         6.53% 1,097         
2012 390,000          -                     4,205,119        120,702           4,715,821         7.70% 1,149         
2011 410,000          -                     4,403,003        151,874           4,964,877         7.89% 1,209         
2010 430,000          23,687              4,488,113        181,689           5,123,489         9.00% 1,246         
2009 450,000          46,577              3,958,550        210,206           4,665,333         7.95% 1,119         
2008 470,000          93,150              153,557           237,478           954,185            1.77% 230            

(1) See the schedule of Demographic and Economic Statistics on page 77 for personal income and population data.
(2) Population numbers are based on Arizona Department of Economic Security estimated amounts.

Governmental Activities Business-Type Activities

Town of Taylor, Arizona
Ratios of Outstanding Debt by Type

Last Ten Fiscal Years
(Unaudited)
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

Secondary assessed valuaton 19,973,435$    17,693,219$    15,902,970$    15,423,954$    17,565,157$    20,117,862$    22,233,252$    25,422,501$    25,525,054$    21,603,118$    

Debt limit @ 20% 3,994,687         3,538,644         3,180,594         3,084,791         3,513,031         4,023,572         4,446,650         5,084,500         5,105,011         4,320,624         

Debt limit @ 6% 1,198,406         1,061,593         954,178            925,437            1,053,909         1,207,072         1,333,995         1,525,350         1,531,503         1,296,187         

Total net debt applicable to limit -                     -                     -                     -                     -                     -                     -                     -                     -                     -                     

Legal debt margin @ 20% 3,994,687         3,538,644         3,180,594         3,084,791         3,513,031         4,023,572         4,446,650         5,084,500         5,105,011         4,320,624         

Legal debt margin @ 6% 1,198,406         1,061,593         954,178            925,437            1,053,909         1,207,072         1,333,995         1,525,350         1,531,503         1,296,187         

For statutory purposes, the Town's outstanding revenue bonds are not considered general obligation bonds subject to the statutory limits listed above because the Town's bonds
outstanding at June 30, 2017, were secured by sales taxes, and pledged excise tax revenues, rather than property taxes.

Fiscal Year

Town of Taylor, Arizona
Legal Debt Margin Information

Last Ten Fiscal Years
(Unaudited)
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Median Per Capita Total
Fiscal Estimated Household Personal Personal Unemployment Public School
Year Population Income Income Income Rate Enrollment

2017 4,151                48,320$      17,154$          71,204,594        3.9% 2,498                   
2016 4,145                47,580$      16,891$          70,012,781        4.6% 2,435                   
2015 4,136                45,350        16,099            66,586,498        9.7% 2,433                   
2014 4,124                42,500        15,100            62,272,400        14.6% 2,183                   
2013 4,115                53,384        16,796            69,115,540        15.2% 2,241                   
2012 4,106                45,894        14,923            61,273,838        15.3% 2,436                   
2011 4,107                42,374        15,324            62,935,668        15.8% 2,494                   
2010 4,112                37,439        13,850            56,951,200        15.9% 2,494                   
2009 4,170                38,262        14,080            58,713,600        15.1% 2,471                   
2008 4,140                37,439        12,985            53,757,900        9.8% 2,487                   

Source:  US Census Bureau, Arizona Department of Economic Security, and US Department of Commerce,
                Arizona Office of Employment and Population Statistics.

(Unaudited)

Town of Taylor, Arizona
Demographic and Economic Statistics

Last Ten Fiscal Years
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Percentage Percentage
of Total of Total

Employers Employees Employment Employees Employment

Summit Regional Medical Center 1,600         6.13% 500          1.82%
Northland Pioneer College 582            2.23% 175          0.64%
Navajo County 597            2.29% 425          1.55%
Wal-Mart 689            2.64% -           0.00%
Hon-Dah Casino 425            1.63% 761          2.77%
Show Low Unified School District 270            1.03% 400          1.46%
Arizona Public Service 220            0.84% 250          0.91%
Blue Ridge Unified School District 275            1.05% 287          1.05%
Snowflake/Taylor School District 240            0.92% 195          0.71%
Smithfield Farms 134            0.51% 142          0.52%

Total 5,032         19.28% 3,135      11.42%

Total Employment 26,100      27,450    

Source:  Estimates of various employers and sources.

The principle employers represent a county-wide employment base, because
the Town operates in a rural area and most employers are based outside the
Town limits.

20062017

Town of Taylor, Arizona
Principle Employers

Current Year and Nine Years Prior
(Unaudited)
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

General government 6 4 5 5 5 6 6 6 9 8.5

Public safety
Ambulance

Full-time - - - 4.5 4.5 4.5 4.5 5 5 5
Part-time - - - 12 13 13 15 15 15 15

Fire
Full-time 11.5 9 6 0.5 0.5 0.5 1.5 2 2 1.5
Volunteers 25 28 28 15 15 16 18 20 20 20

Highways and streets 2 2 2 1 1 1 2 2 2 2

Parks Maintenance 2.5 2.5 2 2 2 2 2 2 2 2

Water 3 3 2.5 2 1.5 1 2 2 2 1

Sewer 2.5 2.5 2.5 2 1.5 1 2 2 2 1

Total 52.5 51 48 44 44 45 53 56 59 56

Source:  Various departments

Town of Taylor, Arizona
Full Time Equivalent Town Employees by Function

Last Ten Fiscal Years

Full Time Equivalent Employees
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
Public safety

Fire stations 1              1              1              1              1              1              1              1              1              1              

Highways and streets
Streetlights 378          376          376          375          375          375          375          375          375          375          
Lift stations 1              1              1              1              1              1              1              1              1              1              
Signalized intersections 2              1              1              1              1              1              1              1              1              1              

Recreation and parks
Park areas 4              4              4              4              4              4              4              4              4              4              
Cemeterys 1              1              1              1              1              1              1              1              1              1              

Water and wastewater
Well sites 5              5              5              5              5              5              5              5              5              4              
Treatment facilities 2              2              2              2              2              2              2              2              1              1              

Airport
Runways 1 1 1 1 1 1 1 1 1 1

Source:  Various departments

Town of Taylor, Arizona
Capital Asset Statistics by Function/Program

Last Ten Fiscal Years

Fiscal Year
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2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
Public safety

Ambulance calls for service 985            1,070      977          900          985          927          970          844          816          865          
Fire calls for service 263            243          159          125          159          157          161          117          185          228          

Building & Safety
New Construction Permits 38               46            3              2              1              3              1              2              5              21            

Recreation and parks
Participants 4,860         4,720      4,670      4,400      4,700      4,720      4,510      4,250      4,110      4,055      

Water and wastewater
Water connects 2                 5              5              5              3              4              2              8              14            29            
Sewer connects -              2              2              1              -           2              1              2              9              31            

Airport
Runway Activities 794            767          742          720          760          776          803          815          1,410      1,372      

Source:  Various departments

Town of Taylor, Arizona
Operating Indicators by Function/Program

Last Ten Fiscal Years

Fiscal Year
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Independent Auditors’ Report on Internal Control Over  
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards

The Honorable Mayor and 
Town Council 
Taylor, Arizona 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the Town of Taylor, Arizona as of and for the year ended June 30, 2017, and the related notes to the 
financial statements, which collectively comprise the Town of Taylor, Arizona’s basic financial 
statements, and have issued our report thereon dated January 24, 2018. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Town of Taylor, 
Arizona’s internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town of Taylor, 
Arizona’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Town 
Taylor, Arizona’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of Taylor, Arizona’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance.  
Accordingly, this communication is not suitable for any other purpose. 

HintonBurdick, PLLC 
Flagstaff, Arizona 
January 24, 2018 
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Independent Auditors’ Report on 
State Legal Compliance 

The Honorable Mayor and 
Town Council 
Taylor, Arizona 

We have audited the basic financial statements of the Town of Taylor, Arizona for the year ended June 
30, 2017, and have issued our report thereon dated January 24, 2018.  Our audit also included test work 
on the Town of Taylor’s compliance with selected requirements identified in the State of Arizona Revised 
Statutes and the Arizona State Constitution including, but not limited to, Title 28, Chapter 18, Article 2. 

The management of the Town of Taylor is responsible for the Town's compliance with all requirements 
identified above.  Our responsibility is to express an opinion on compliance with those requirements 
based on our audit; accordingly, we make the following statements: 

The Town of Taylor has established separate funds to account for Highway User Revenue funds 
and Local Transportation Assistance funds. Highway user revenue fund monies received by the 
Town of Taylor pursuant to Title 28, Chapter 18, Article 2 and other dedicated state 
transportation revenues received during the current fiscal year appear to have been used solely for 
authorized purposes. The funds are administered in accordance with Generally Accepted 
Accounting Principles. Sources of revenues available and fund balances are reflected in the 
individual fund financial statements. 

Our opinion regarding the Town’s compliance with annual expenditure limitations has been 
issued separately with the Town’s Annual Expenditure Limitation Report. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
material noncompliance with the requirements referred to above occurred.  An audit includes examining, 
on a test basis, evidence about the Town's compliance with those requirements.  We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, The Town of Taylor complied, in all material respects, with the requirements identified 
above for the year ended June 30, 2017. 

The purpose of this report is solely to describe the scope of our testing of the applicable compliance 
requirements identified in the Arizona Revised Statutes as noted above and the results of that testing 
based on the state requirements. Accordingly, this report is not suitable for any other purpose.  

HintonBurdick, PLLC 
Flagstaff, Arizona 
January 24, 2018 
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